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Greenlife lawn - and - garden 
products —clean, non - toxic 
and easy to handle—are ap¬ 
pearing in stores and nurs¬ 
eries along the Eastern sea- 
hoard. The cover illustrates 
consumer use of two of the 
products, first manufactured 
in 1962. T.L. Williams 1*11010. 
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TO OUR STOCKHOLDERS: 



T 

JLlIE year 1962 fulfilled our expectations. Intense competition in all segments ol 
the pulp and paper industry continued unabated, as was expected by the management 
of your Company. The pressures of increased costs and lack of satisfactory prolits 
worked together to show the need throughout the industry for a higher selling price 
structure, and in March the prices of paperboard were increased approximately 7%. 
From the standpoint of consumption, the markets for paperboard were quite strong 
throughout the year, and the demand for this product increased by approximately 5.4%. 

The consolidated sales in 1962 reached an all-time high of $33,091,586, an increase of 
8% from the 1961 sales of $30,603,610. Net income for the year, after taxes, was 
$3,771,536 as compared with $3,246,964 for the preceding year, an increase of 16%. 

The Treasury Department has recommended substantial changes in the tax laws 
relating to the sale and harvesting of timber. If the proposed changes in the capital 
gains treatment of timber had been in effect during the year 1962, the net profit earned 
by Chesapeake would have been reduced by at least $230,000 or $0.18 per share. If 
these changes are enacted into law, we are certain they will prove detrimental to the 
increased growth of timber needed by our expanding economy. We are hopeful that 
the Congress will recognize the continuing need to provide incentives for landowners 
to adopt good conservation and forestry practices. Your representative in Congress 
will be glad to furnish you additional information on this subject. 

Your management and Hoard of Directors were called upon to make a decision ol 
major import during the past year. Our goals lor cash accumulation in anticipation ol a 
substantial expansion program were met, and the decision to proceed with this program 
has been made. Increased pulping facilities, more steam and electric power generation 
capacities and a second large paper machine have been ordered and it is expected that 
they will come on stream by mid-August of 1964. These additional facilities will in¬ 
crease our productive capabilities by more than 50%. They will provide the room for 
grow th in our present product lines as well as the ability to diversify into other products, 
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THE CHESAPEAKE C OK I* OH A T I OX OF YIKCINIA 


which today we are not producing. Innovations in pulp and paperinaking are being 
included in this equipment, which will allow us to manufacture new products for the 
ever growing packaging industry as well as specialty items for other paper and paper- 
hoard consumers. The expenditure for these facilities will be made over the next two 
years and w ill amount to approximately $21,000,000. 

As was mentioned in our report for 1961, Greenlife Products Company was organized 
as a wholly owned subsidiary to produce and market products for the lawn-and-garden 
trade. The facilities for producing these consumer items were delayed, and production 
began too late to benefit from much of the 1962 selling season. However, we hope to 
exceed our predictions for 1963. During the current season these products are being 
marketed along the entire eastern seaboard from South Carolina to Massachusetts. 
Research is being continued toward the development of additional new products in 
this field in order to offer an expanded product line. 

Mr. M. C. McDonald, who was formerly president of the Company and served as a 
director since 1945, resigned from the Board during the year because of a potential 
conflict of interest with his future responsibilities. Mr. Lennart Nylander was elected 
a director effective July 1, 1962. 

On behalf of the directors and officers, 1 w ish to express their sorrow in the loss of one 
of our number. On May 16, 1962, J. Scott Parrish, Jr., met an early death. Mr. 
Parrish served as a member of the Board of Directors of this Corporation from March, 
1946, until his death, lie was held in high esteem by all who knew him and worked 
with him. 

Throughout the year we continued to receive the strong support of our customers, 
stockholders, employees and suppliers, and I wish to express the deep appreciation of 
the directors and management for this display of confidence in our efforts and deter¬ 
minations. With this support and our new facilities, we look forward with confidence 
to an era of satisfying progress. 



March 8, 1963 













ANNUAL REPORT 

REVIEW OF THE YEAR l\ HIM E F 



1962 1961 

Net Sales. 

$33,091,586 $30,603,610 

Earnings before Taxes. 

$7,728,836 $6,831,495 

Federal and State Income Taxes. 

$3,957,300 $3,584,531 

Net Earnings after Taxes. 

$3,771,536 $3,246,964 

Earnings as a Per Cent of Sales .... 

11.4% 10.6% 

Common Shares Outstanding. 

1,296,312 1,272,026 

Earnings Per Share of Common Stock* 

$2.91 $2.49 

Cash Dividends Declared on 

Common Stock. 

$1,533,717 $1,484,040 

Hook Value Per Share of 

Common Stock* . 

$29.53 $27.83 

Net Working Capital. 

$16,156,289 $13,514,442 

Investment in Property, Plant, 

and Equipment (Net) . 

$20,623,176 $20,934,264 

Number of Stockholders. . 

3,101 2,987 

Number of Employees. 

1,174 1,143 

Production of Paperboard, Paper, 

and Market Pulp (Tons). 

228,116 223,460 

*l$ased oil shares outstanding at December 30, 1902. 
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THE CHESAPEAKE CORPORATION OF VIRGINIA 


• SALES 


Consolidated net sales for the year ended December 30, 
1962, amounted to $33,091,586 as compared with sales of 
$30,603,610 for the preceding year. Sales of paperboard, 
paper and market pulp in 1962 amounted to 228,798 tons, 
as compared with 219,397 tons in 1961. 


DOLLAR SALES 
MILLIONS OF DOLLARS 
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• EARNINGS ANO OIVIOENOS 


Consolidated net income after deducting income taxes was $3,771,536 in 1962, as compared with $3,246,964 in 

1961, an increase of $524,572. 

Net income per share of common stock amounted to $2.91 on the 1,296,312 shares outstanding on December 30, 

1962. income in 1961 amounted to $2.49 per share, adjusted to reflect the 2% stock dividend distributed on 
December 15, 1962. Net income in 1962 represents a return of 10.5% on stockholders’ investment at the beginning 
of the year, as compared with 9.4% in 1961. 

Cash dividends totaling $1*20 per share were paid on the outstanding common stock during 1962, which equals 
the per share cash dividends paid in the preceding year. Net income retained for use hv the Company was 
$2,200,586 in 1962, as compared with $1,677,110 in 1961. 


• 1* It O DUCT I ON 


PRODUCTION OF PAPERftOARD, PAPER AND MARKET PUIP 



1953 1954 1955 1956 1957 1958 1959 1960 1961 1962 


Production of paperboard, paper and market pulp in 1962 
amounted to 228,116 tons, a 2.08% increase from the 
223,460 tons produced in 1961. The average daily tonnage 
produced on the board machine in 1962 was 543 tons. 
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ANNUAL IIEPOIIT 


• PLANT IMPROVEMENT 

Extensive modernization of the Pulp Mill's facilities for screening washed pulp began in 1962 and will be completed 
in the summer of 1963. This work will provide for a more even loading of the facilities and will assure a more 
efficient and better controlled flow of slush pulp to the final steps of manufacture. 

New equipment in the Paper Mill includes an electronic system for control of the basis weight and moisture ol 
the sheet. This replaces manual control with the latest automatic instrumentation. 

The rebuilding of a turbine and other work in the Power Plant have enabled an increase in our operating steam 
pressure from 135 pounds to 155 pounds per square inch. This conversion to high pressure steam, in accordance 
with plans of long standing, permits more uniform distribution of process steam and adds a few more tons to the 
production potential of the paper machine. 


ADDITIONS TO PROPERTIES AND EQUIPMENT 
MILLIONS OF DOLLARS 
10 ^ 

9 - 

8 - 

7 - 

-- 
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2 

1 

0 
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• RESEARCH AMI DEVELOPMENT 

Research continues toward the development of new products from such readily available materials as bark, chem 
ical recovery condensates and mill elfluents which are not now utilized in profitable ways. 

Two new products in the Greenlife series — rose food and 
soil conditioner for lawn-and-garden use — were formu¬ 
lated and made ready for manufacture and marketing. 

A study has been completed on the possibility of com¬ 
bining resins with pulp in the basic paper making tech¬ 
nique so as to produce new paper or paperboard products 
with special properties suitable for new types of packaging. 

Research programs continue at the University of Virginia, 

North Carolina State College and the Institute of Paper 
Chemistry, Appleton, Wisconsin, to improve our pulping 
technique and make possible utilization of parts of the 
tree that until now have not been marketed. 

A fully equipped research and development laboratory has 
now been established in the General Office Building. 

Part of the new research and development laboratory. 
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THE CHESAPEAKE CORPORATION OF VIRGINIA 


• PULPWOOD SUPPLY 


The Company installed truck scales at two of its pulpwood landings as a beginning toward purchase of pulpwood 
by weight at all landings. This will assure more accurate accounting to the Company and more accurate payment 
to the producer. 

The Company also began to operate mechanical equipment for unloading pulpwood trucks at two landings. 
The equipment saves 30 minutes in unloading each truck, plus the labor of one man w ho rides the truck to assist 
the driver in manual unloading. The objective is to increase the supply of pulpwood by reducing transportation 
time and freeing manpower for more hours of production in the woodlands. Loading of barges at the landings 
has been expedited by purchase of a new floating derrick. 

Purchase of hardwood for special purpose pulping rose to approximately 8.3% of our wood consumption, and 
purchase of sawmill chips rose to about 12.5% of the consumption. New equipment at the West Point mill 
doubles our chip unloading capacity, greatly reducing the time required to unload chip trucks or trailers. 


•FOBEST MANAGEMENT 

Profitable marketing of timber from our woodlands 
which cannot best be used for pulpwood was given 
considerable attention during the year. Multiple bids 
are received on the stumpage which is marketed 
in this program. 

Studies were made during the year to determine the 
optimum soil conditions for growing pulpwood in 
various sections of our operating territory, as a guide 
for future purchase of tracts for pulpwood production. 

Experiments were initiated in the use of new equip¬ 
ment that should lead to faster clearing and seeding 
and therefore more economical reforestation of com¬ 
pany lands, as well as private lands in collaboration 
with private landowners. About 75% of our pulp¬ 
wood supply was obtained during the year from pri¬ 
vate landowners. 



Chesapeake assists in a forest improvement demonstration. 


The Company opened to hunters, for nominal fees, a large part of its landholdings. The program has met with 
favorable response from the public. 


• CORRUGATED CONTAINER PLANTS 

Each of the Company’s three subsidiary container plants experienced satisfactory operations in 1962. These 
companies all showed increased sales volume and satisfactory profit levels in spite of the keen competitive con¬ 
ditions that prevailed in the industry during the year. 
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ANNUAL REPORT 



• LAWN-AN1I-GAHDEN PRODUCTS 


Greenlife Products Company added two new lawn-and-garden items, rose food and soil conditioner, to its line 
during the year. A description of the company’s products, as given in its advertising, follows: 




(pKklmjii: plant food io-u-i 


Its pine bark base containing lignin reacts with 
added chemicals to produce an adequate initial 
release of nutrients plus long-lasting, non-burning 
qualities. Its natural pine aroma, ease of handling 
and cleanliness make Greenlife Plant Food a 
gardening must. Eight pounds feeds 1,000 square 
feet. Packaging: 3 lb. box and 25 lb. and 50 lb. 
kraft bags. 


GREENLIFE HOSE FOOII ll-It-Ik 

A complete, balanced plant food containing all 
necessary elements for proper feeding of fine roses. 
An 8-8-8 analysis contained in an all-organic car¬ 
rier. No inert material; organic material derived 
from pine bark. Slow release of nutrients with 
unique non-burning properties. Packaging: 3 lb. 
box and 10 lb. kraft bag. 

IpKEENLIFE PINE IIAltK MULCH 

A product of nature—natural organic material 
with these special features: (1) Contains soil¬ 
building properties, proportional to the amount 
used (2) provides insulation and protection against 
severe temperature changes (3) prevents surface 
evaporation and holds moisture (4) limits weed 
growth and reduces need for cultivation and (5) 
aerates the soil. Clean, easy to handle. Pack¬ 
aging: 3 cu. ft. (approximately 50 lbs.) kraft bag. 



IpKEENLIFE .soil conhitioneh 

Finely ground pine bark—scientifically selected 
for lawn-and-garden needs. An all-organic con¬ 
ditioner prepared to give more life to the soil. 
Light sandy soils need organic matter to increase 
water-bolding capacity and reduce leaching of 
plant food nutrients. Heavy clay soils need organic 
matter to improve aeration and increase micro¬ 
biological activity. Use it when transplanting or 
potting. Packaging: 10 lb. and 50 lb. kraft bags. 
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THE CHESAPEAKE CORPORATION OF VIRGINIA 


BOOK VALUE PER SHARE OF COMMON STOCK 
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1953 1954 1955 1956 1957 1958 1959 1960 1961 1962 

ALL PER SHARE VALUES ARE CALCULATED ON THE NUMBER OF SHARES 
OUTSTANDING AT DECEMBER 30, 1962 

SALES vs. PROFITS 
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$30,126,194 


$8,398,019 



1960 


SALES 




$30,603,610 


$6,831,495 


1961 

PROFIT BEFORE TAXES 


$33,091,586 
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ANNUAL REPORT 


CASH FLOW 

(NET PROFITS, DEPRECIATION AND DEPLETION) 

(MILLIONS OF DOLLARS) 



6.5 


Wit* 

Slh=K{l 



• WORKING CAPITAL CHANGES 


Additions to Working Capital: 

Net income for the year . $3,771,536 

Depreciation, depletion, and other charges not requiring funds . . 2,809,524 

Other sources. 181,709 


Total Additions . $6,762,769 


Reductions in Working Capital: 

Additions to property, equipment, and timberlands . $2,506,101 

Cash dividends paid to stockholders. 1,570,950 

Miscellaneous. 43,870 

Total Reductions . $4,120,921 

Net Increase in Working Capitai . $2,641,848 


NET WORKING CAPITAL 
MILLIONS OF DOLLARS 



EQUITY OF COMMON STOCKHOLDERS 



1953 54 55 56 57 58 59 60 61 62 













































































THE CHESAPEAKE CORPORATION OF VIRGINIA 



• DISTRI HCTION OF RECEIPTS 

Cents Per 
Total Income 


Thousands Dollar 


Receipts in 1962 and 1961 
were as follows: 

1962 

1961 

1962 

1961 

From sales of products and 

other income. 


$31,312 

100c 

100c 

These receipts were used: 





For purchase of materials, supplies, 

services, etc. 

14,907 

13,979 

44 

45 

For wages, salaries, and other 

employee benefits. 

8,235 

7,592 

24 

24 

For Federal, State, and local taxes. 

4,222 

3,843 

12 

12 

To provide for depletion of timberlands and for 
depreciation of plant ami equipment . . . 

2,732 

2,651 

8 

9 

For cash dividends and payments to stock¬ 
holders in lieu of issuing fractional shares in 
connection with the stock dividend .... 

1,571 

1,570 

5 

5 

For investment in the business . 

2,201 

1,677 

7 

5 



























A SIV-V l \ It COMPARISON* 


OPER A TI M, 
RESULTS 


FINANCIAL 

POSITION 


OTHER 

INFORMATION 


Net sales. 

Net costs except depreciation and depletion . . . 

Depreciation and depletion. 

Income before income taxes. 

Federal and State income taxes . 

Net income . 

Per share of common stock|. 

Per cent of net sales. 

Per cent of stockholders’ equity (beginning of year) 

Cash flow ff. 

Per share of common stockf. 

Dividends declared on common stock . 

Income retained for use in the business. 


Working capital . 

Property, plant, and equipment (net) . 

Other assets . 

Long-term debt and deferred credit. 

Stockholders’ equity. 

Per share of common stock f. 

Shares of common stock outstanding . 

Gross additions to properties and equipment. 

Production of paperboard, paper, and market pulp (tons) . . 

Acres of timberlands owned. 

Number of employees. 



14 


*1960 and subsequent years include the accounts of Miller Container Corporation acquired in 1961 
under a pooling of interests. The years prior to 1960 include the accounts of Miller Container 
Corporation for its fiscal year ending within the calendar year. 


































THE CHESAPEAKE CORPORATION OF VIRGINIA 


1961 

I960 

1959 

1958 

1957 

$30,603,610 

$30,126,194 

$28,635,077 

$24,717,771 

$27,480,279 

$21,121,340 

$19,122,476 

$17,661,240 

$15,980,686 

$17,463,100 

$2,650,775 

$2,605,699 

$2,574,535 

$2,461,818 

$2,143,399 

$6,831,495 

$8,398,019 

$8,399,302 

$6,275,267 

$7,873,780 

$3,584,531 

$4,372,170 

$4,414,852 

$3,326,405 

$4,131,324 

$3,246,964 

$4,025,849 

$3,984,450 

$2,948,862 

$3,742,456 

$2.49 

$3.08 

$3.06 

$2.26 

$2.88 

10.6% 

13.4% 

13.9% 

H.9% 

13.6% 

9.4% 

12.5% 

13.5% 

10.5% 

14.6% 

$5,897,739 

$6,631,548 

$6,558,985 

$5,410,680 

$5,885,855 

$4.55 

$5.12 

$5.06 

$4.17 

$4,54 

$1,484,040 

$1,435,368 

$1,398,112 

$1,387,987 

$1,387,987 

$1,677,110 

$2,529,745 

$2,529,033 

$1,545,875 

$2,354,469 


$13,514,442 

$11,995,396 

$10,240,351 

$7,535,826 

$5,090,147 

$20,934,264 

$21,030,613 

$20,404,408 

$20,598,405 

$21,893,696 

$1,754,820 

$1,627,857 

$1,434,073 

$1,665,568 

$1,244,519 

$122,550 

— 

— 

$250,000 

$250,000 

$36,080,976 

$34,653,866 

$32,078,832 

$29,549,799 

$27,978,362 

$27.83 

$26.54 

$24.55 

$22.60 

$21.39 

1,272,026 

1,248,083 

1,225,143 

1,191,394 

1,191,394 

$2,491,928 

$3,224,858 

$2,505,100 

$1,183,200 

$5,481,600 

223,460 

229,574 

216,725 

183,568 

200,396 

228,000 

222,700 

213,900 

208,000 

204,500 

1,143 

961 

976 

941 

943 


t Based oil shares outstanding at December 30, 1962. 
tfCash flow is stated as the total of net income, depreciation, and depletion. 












THE CHESAPEAKE CORPORATION OF 


CONSOLIDATED 


December 30, 1962 and 


ASSETS 



Dec. 30,1962 

Dec. 31,1961 

CURRENT ASSETS: 



Cash . 

$ 1,675,423 

$ 2,380,227 

U. S. Government obligations, at amortized cost . 

10.103,703 

7,149,920 

Less: Amount deducted from Federal income tax liability . . 

(2,011,530) 

(1,909,745) 

Accounts receivable, less allowances for doubtful accounts 



(12-30-62, $82,979; 12-31-61, $87,455) . 

3,739,830 

3,379,038 

Notes receivable. 

423,502 

300,621 

Miscellaneous receivables and accruals. 

298,833 

243,040 

Inventories (at lower of cost or market): 



Finished goods and goods in process . 

804,523 

869,929 

Manufacturing materials and supplies . 

2,744,808 

2,498,712 

Prepaid expenses. 

181,616 

268.686 

Total Current Assets. 

$17,960,708 

$15,180,428 

OTHER ASSETS: 



Cash surrender value of life insurance . 

$ 24,922 

$ 26,667 

Mortgage notes receivable . 

225,000 

275,000 

Other notes receivable . 

1,210,956 

1,268.870 

Sundry advances, receivables, and investments . 

193,031 

184,283 


$ 1,653.909 

$ 1,754,820 

PROPERTY, PLANT, AND EQUIPMENT (at cost) 



(Notes 1 and 2): 



Land . 

$ 254,399 

$ 246,810 

Buildings . 

6,362,465 

6,325,422 

Machinery, equipment, and construction . 

27,248,265 

25,768,754 


$33,865,129 

$32,340,986 

Less: Accumulated depreciation and amortization 

19,435,038 

17,512,417 


$14,430,091 

$14,828,569 

Timberlands and cutting rights (less accumulated 



depletion) . 

6,193,085 

6,105,695 

Net Property, Plant, and Equipment . 

$20,623,176 

$20,934,264 


$40,237,793 

$37,869,512 


The notes on page 20 are an integral part of the financial statements. 























































VIRGINIA AND SUBSIDIARY COMPANIES 


BALANCE SHEETS 

December 31, 1961 


LIABILITIES AND ST OC K II OL BE IK S 9 EQUITY 



Dec. 30, 1962 

Dec. 31,1961 

CURRENT LIABILITIES: 



Accounts payable. 

$ 536,669 

$ 553,686 

Dividends payable. 

388,894 

381,608 

Salaries, wages, and commissions. 

166,247 

139,383 

Payroll and withholding taxes. 

163,476 

159,673 

State income taxes. 

374,225 

320,703 

Federal income tax. 

2,151,367 

1,978,005 

Less: Amount deducted from U. S. Government 



obligations. 

(2,011,530) 

(1,909,745) 

Long-term debt due within one year. 

35,071 

42,673 

Total Current Liabilities . 

$ 1,804,419 

$ 1,665,986 

LONG-TERM DEBT (less due within one year) (Note 2) . . . . 

$ 87,428 

$ 122,550 

DEFERRED INVESTMENT CREDIT (Note 1). 

$ 64,385 

$ 

STOCKHOLDERS’ EQUITY: 



Capital stock—common, $5.00 par value 



(Notes 3 and 4): 



Authorized, 2,000,000 shares; issued and 



outstanding, 1,296,312 shares 12-30-62, and 



1,272,026 shares 12-31-61. 

$ 6,481,560 

$ 6,360,130 

Other capital (Note 5) . 

6,000,250 

5,338,457 

Retained earnings . 

25,799,751 

24,382,389 

• 

§38,281,561 

$36,080,976 


$40,237,793 

$37,869,512 


The notes on page 20 are an integral part of the financial statements. 


















































THE CHESAPEAKE CORPORATION OF 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 

For the Years Ended December 30, 1962, and December 31, 1961 


Year Ended 



Dec. 30, 1962 

Dec. 31,1961 

Balance at beginning of year. 

$24,382,389 

$23,734,828* 

Add: Net income for the year. 

3,771,536 

3,246,964 


$28,153,925 

$26,981,792 

Deduct: 

Cash dividends declared: 



Common stock . 

$ 1,533,717 

$ 1,484,040 

Miller Container Corporation preferred 



stock (retired in 1961). 


42,012 

Stock dividends—2%: 

Year ended December 30, 1962 (Note 3): 



24,286 shares @ $32.25 per share. 

783,224 


Year ended December 31, 1961: 



23,943 shares @ $43.00 per share . 


1,029,549 


37,233 

43,802 


$ 2,354,174 

$ 2,599,403 

Balance at end of year . 

$25,799,751 

$24,382,389 


*Include« retained earning# of Miller Container Corporation. 

The note# on page 20 are an integral part of the financial statement*. 
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VIRGINIA AN1» SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF INCOME 

For the Years Ended December 30, 1962, and December 31, 1961 


Year Ended 



Dec. 30, 1962 

Dec. 31, 1961 

SALES AND OTHER INCOME: 

Net sales. 

Other income. 

$33,091,586 

775,993 

$30,603,610 

708,705 


$33,867,579 

$31,312,315 

COST OF GOODS SOLD, EXPENSES, 

AND OTHER DEDUCTIONS: 



Materials, supplies, and other manufacturing costs .... 

Wages, salaries, and employees’ benefits. 

Depreciation and depletion. 

Selling and administrative expenses . 

Miscellaneous deductions (Note 1). 

$13,514,184 

8,235,369 

2,732,181 

983,345 

409,188 

$12,754,023 

7,591,811 

2,650,775 

902,543 

323,248 

Taxes: 

Federal income (Note 1). 

State income. 

Other . 

3,573,500 

383,800 

264,476 

3,246,955 

337,576 

258,420 


$30,096,043 

$28,065,351 

NET INCOME . 

$ 3,771,536 

$ 3,246,964 

NET INCOME PER SHARE OF COMMON STOCK . . 

$2.91 

$2.49* 


*Based on common shares outstanding at December 30, 1962, and after giving effect to the preferred dividend re¬ 
quirement of a subsidiary. 

The notes on page 20 are an integral part of the financial statements. 







































NOTES TO CONS Ol/I IIATED FINANCIAL STATEMENTS 


1. Investment Credit: 

Under the Revenue Act of 1962, the Corporation is entitled to an investment credit against its 1962 Federal 
income tax. The credit of $72,049 has been treated as deferred income to be amortized over the productive 
life of the qualified property. The current year’s Federal income tax expense has been reduced by $72,049, 
the amount of the credit, and an equivalent charge has been included in miscellaneous deductions. 

2. Long-Term Debt: 

Long-term debt, consisting of obligations of a subsidiary, is secured by property, plant, and equipment stated 
at a depreciated cost of $414,819. 

3. Stock Dividend: 

A 2% stock dividend was declared by the Board of Directors on October 18, 1962, payable on December 15, 
1962, to stockholders of record November 21, 1962. Retained earnings was charged with $783,224, repre¬ 
senting the approximate market value of the 24,286 shares issued, and with $37,233 for cash paid in lieu of 
fractional shares. Capital stock was credited with $121,430, the par value of the shares issued, and $661,793 
was credited to other capital. 

4. Stock Options: 

Under the Corporation's Articles of Incorporation, as amended in 1957, 12,500 shares of common stock were 
authorized to be set aside for issuance to employees. On April 3, 1962, the stockholders approved restricted 
stock options granted by the Board of Directors on February 15, 1962, to two vice presidents. The options, 
granted at a price equivalent to 95% of the market value of the Corporation’s stock on the date of grant, 
are exercisable at various dates extending to February 15, 1972. At December 30, 1962, options (adjusted 
for the 2% stock dividend issued on December 15, 1962) were outstanding for 5,100 shares of common stock 


at $38.66 per share. No options had been exercised as of December 30, 1962. 

5. Other Capital: 

Balance, January 1, 1962, consisting of: 

Paid-in surplus. $ 116,957 

Retained earnings permanently capitalized in excess of par value of shares issued as 
stock dividends. 5,221,500 

Total . $5,338,457 

Add: Excess of market value over par value of 24,286 shares of common stock issued 

as a 2% stock dividend on December 15, 1962 . 661,793 

Balance, December 30, 1962 $6,000,250 

6. Commitments and Authorized Plant Expansion: 


During 1962 the Board of Directors authorized a major expansion program estimated to cost $20,600,000. 
At December 30, 1962, the uncompleted portion of this program, scheduled to he completed during 1964, 
was approximately $19,600,000. 

In addition, the Corporation was committed for approximately $565,000, covering (i) other purchases of 
property, plant, and equipment, (ii) payments to certain officers of two companies acquired in 1961, under 
agreements containing covenants not to compete for five years, and (iii) payments under the terms of an 
employment agreement in effect since 1955. 
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ACCOUNTANTS’ IK E I*OIKT 


TO THE BOARD OF DIRECTORS OF 

THE CHESAPEAKE CORPORATION OF VIRGINIA: 

We have examined the consolidated balance sheet of The Chesapeake 
Corporation of Virginia and its subsidiary companies as of December 30, 
1962, and the related statements of consolidated income and retained 
earnings for the year (fifty-two weeks) then ended. Our examination 
was made in accordance with generally accepted auditing standards, and 
accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and state¬ 
ments of consolidated income and retained earnings present fairly the 
financial position of The Chesapeake Corporation of Virginia and its 
subsidiary companies at December 30, 1962, and the consolidated results 
of their operations for the year (fifty-two weeks) then ended, in conformity 
with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 

Leach, Calkins & Scott 

Certified Public Accountants 

Richmond, Virginia, 

January 29, 1963. 













